SQUTH AMERI CAN GOLD AND COPPER COMPANY LI M TED ANNOUNCES ADDI TI ONAL
| NDUSTRI AL M NERALS RESCURCE BASE OF GYPSUM AND HI GH GRADE LI MESTONE

South American CGold and Copper Company Limted ("SAGC') (TSE
synmbol SAG announced today that it has conducted a prelimnary
geol ogi cal study of its gypsum deposits which are | ocated on both
the Catedral and Rino sectors of its Catedral/Rino project. In
addi tion, further geol ogi cal studies have been conducted on the
Catedral sector for high grade |imestone (CaC03) which may be
used as a feed source for an additional metallurgical grade burnt
lime processing facility which woul d conpl ement SAGC s previously
announced joint venture for construction of a burnt |ine
processing facility near Illapel, Chile, 400 kilometers to the
north of the Catedral deposit. The Catedral/Ri no project is

| ocated approxi mately 110 road kil ometers sout heast of Santiago,
Chi l e.

Dr. David R S. Thonmson, EVP Exploration of SAGC, stated, "A
prelimnary geol ogical study of the gypsumdeposits lying within
the Catedral /R no Project area has been conpl eted. Potenti al
reserves of gypsum cal cul ated from known wi dths and derived from
t hi ck beds of underlying anhydrite have been conservatively
estimated to be ten neters in depth. Inferred reserves in the
Catedral area, based on brown gypsuni anhydrite occurrences,
exceed 25,000,000 tons, while in the Rno area the inferred
reserves of gypsum anount to at |east 17,000,000 tons, meking a
total inferred reserve of 42,000,000 tons. This reserve is
entirely within clains held by Conpania M nera Catedral in which
SAGC hol ds a 50.10 percent interest.

"An easily accessible part of the Catedral gypsum deposit has
been sel ected by an i ndependent engi neering firm engaged by SAGC
for a small initial open pit operation for mning gypsum The
proposed pit would be within a four hundred neter area anounting
to 130,000 square neters. The gypsumat this |ocation has been
derived froma 150 neter thick bed of anhydrite di pping at near
30 degrees, the inferred reserves taken to a conservative depth
of ten nmeters and using a density of 2.4 anmount to 3,120,000
tons. Ten representative sanples evenly spaced over the 130, 000
square neters were taken by SAGC geol ogi sts and assayed by
Cesmec, an independent |aboratory in Santiago, which has an

excel lent reputation in Chile for assaying non-netallics. Results
are give bel ow "
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St ephen W Houghton, President and CEO of SAGC, stated,
"Prelimnary discussions are now in progress with one conpany for
entering into a possible supply contract for the sale of gypsum
fromthe Catedral gypsumdeposit. If these discussions are not
fruitful we will follow up with several other inquiries we have
recently received frommajor international manufacturers of
gypsum bui | di ng products.”

Dr. Thonson further disclosed "On going geol ogi cal studies at
Catedral have al so established the presence of substantia
inferred reserves of high grade linmestone in addition to the
gypsum Surface sanpl es have been taken along a |inestone
formati on which extends over a |l ength of 1100 neters. Four

i mestone beds have been identified within the formation with

wi dths varying fromeleven to twenty nmeters. |Independently
assayed sanpl es have returned grades ranging from89%to 93%
CaC03. Samples fromthese |inmestones are being sent to Europe for
l[ime Kiln burning tests. If the lime kiln burning tests indicate
metal |l urgical grade linme can be produced fromthe high grade
linmestone at Catedral, SAGC will proceed with a prelimnary
feasibility study for a burnt lime processing facility at

Cat edral which woul d conpl ement SAGC s recently announced j oi nt
venture with CGa Mnera Quelon for the construction and operation
of a 150 ton per day metallurgical grade burnt |inme (Ca0)
processing facility near Illapel, Chile."

St ephen W Hought on commented, "The potential for substantia
tonnage of high grade gypsumreserves at Catedral /Rino along with
the recent confirmation of potentially very significant deposits
of high grade |linmestone at Catedral add substantially to SAGC s
resource base of industrial mnerals which conplement the
Conpany's Quelon burnt lime project as well as its R no Cenent
Project. As previously announced, a positive feasibility study
has been conpleted for the construction of a 1,320,000 tonne per
day cement manufacturing facility based on the 284, 000, 000 tonnes
of drill inferred cenent quality |linestone at R no. W are
currently awaiting i nproved economc conditions in the Chilean
cenent markets before pursuing further conversations for the
possible sale or joint venture of the Rno Cenent Project. In the
meantime, SAGC will focus on the devel opment of the Quel on burnt
linme processing facility near Illapel, Chile, and on creating
econom ¢ busi ness opportunities for its gypsum and hi gh grade

i mestone resources at Catedral .”

SAGC is a mineral exploration conpany with gold and industri al
m neral properties in Chile. Its common shares are |listed on The
Toronto Stock Exchange under the symbol SAG

For further information, Stephen W Houghton, President and CEQ
Wlliam C. O Donnell, EVP and CFO Tel ephone: (212) 751-0083;
Fax: (212) 751-0319; and visit our website at http://ww. sagc. com
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