SQUTH AMERI CAN GOLD AND COPPER COWMPANY LI M TED ANNOUNCES
FORVATI ON COF COVPANI A CAL NORTE AND COVPLETI ON OF FEASI BI LI TY
STUDY ON I TS LI ME MANUFACTURI NG FACI LI TY

Sout h American Cold and Copper Company Limted ("SAGC')(TSE
Synbol SAG announced today that its previously announced

joint venture with Conpania M nera Quel on has been fornalized
with the formati on of Conpania Cal Norte in which it holds a 60%
i nterest.

St ephen W Houghton, President, stated that "a bankabl e
feasibility study on the project to build a new 150 ton per day
vertical dual shaft lime kiln manufacturing facility has been
successfully conpl eted and financi ng di scussions for the project
are now in progress. The feasibility study has established a
capital cost of the lime plant and related facilities at US

$6, 060, 000 i ncl udi ng contingenci es. The total project cost

i ncl udi ng pre-project and devel opnent expenses, further mne
devel opnment which is now in progress and the purchase of

suppl erental m ning equi pnent will bring the total project cost
to near US $7,370, 000.

The Hornito mine at the planned plant site is currently in
operati on and producing 7,500 tons per nmonth of high grade

i mestone which is being sold to the cenent industry in Chile.

I ndependent |y performed reserve studies on the Quel on |inestone
deposits, which are now hel d by Conpania Cal Norte and include
the Hornito and Ceci Tres mines, have confirmed proven, probable
and inferred |imestone (CaC03) reserves containing an average of
88. 4% CaC03 are sufficient to support the Cal Norte project
operations for in excess of 30 years at currently planned rates
of production. The project schedule is for the lime plant to be
i n operation by Septenber 2000.

"Contract discussions are in progress with several major mning
conpani es for the purchase of a substantial part of the linme
manufacturing facility's planned annual production of 51,000 tons
per year of high quality metallurgical grade lime (Ca0) which is
used by the mining industry for pH adjustment in the mneral
flotation process and in the cyani de | eaching process of gold
ores. Line is also used for the treatnment of tailings dunps and
m ne run-off water follow ng mne closures.

"The pl ant design and m ne devel opnent plan for the Cal Norte
project have provided for a doubling of its capacity within a
three year tine frane, should further currently planned m ne
devel opnment and expansion take place in Region IV of Chile.”

"W are pleased with the progress and recepti on we have received
to date on the Cal Norte project."

SAGC is a mineral exploration conpany with gold and industri al
m neral properties in Chile. Its common shares are listed on the
Toronto Stock Exchange under the symbol SAG
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